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concerning any operating expenses paid during any of the preceding five years, which the
Newport Restoration Foundation elects pursuant to Treas. Reg. 53.4942(A)-3(c )(2)(1v) to treat
as a current distribution of corpus in order to make such qualitying distribution. Such records or
evidence will also state that the qualifying distribution would be treated as a distribution of
corpus under section 4942 of the Code if the Newport Restoration Foundation were not an
operating foundation.

It this letter and its attachment correctly set forth your understanding of the arrangements made

regarding this Grant, please countersign the letter and return it to the Doris Duke Charltable
Foundation.

Very truly yours,

The Doris Duke Charitable Foundation

ry

By: ~ P4
Joan Spdro, President

Agreed to and accepted on behalf of the
Newport Restoration Foundation this 2 dﬂLQﬂAugusL_ZhOO6

M oo O pru\

Marion Qates Charles, President

NRF-Expenditure Responsibility-2005
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Doris Duke Charitable Foundation

§I TOURO STREET
NEWPORT, RHODE ISLAND 02840-2932
Telepbhone 401 849.7300

Facsimile 401.849 o125

www newporirestoration org

September 9, 2006

Mrs. Joan Spero

President

Doris Duke Chantable Foundation
650 Fifth Avenue, 19" Floor

New York, New York 10019

Dear Mrs. Spero:

In 2005, the Doris Duke Charnitable Foundation (“DDCF”’) made grants totaling
$2,274,600 to the Newport Restoration (“NRF) in support of Rough Point. By letter
dated August 31, 2005, I agreed on behalf of the NRF to submit certain reports t DDCF
for each year during which any grant funds remained unspent and a final report for the
year in which all of the grant funds were spent. This 1s a report covering the portion of
the grant funds spent 1n 2005.

Name and address of grantee:

Newport Restoration Foundation
51 Touro Street
Newport, Rhode Island 02840

Purpose of Grants:

To be used for Rough Point’s general operating and capital expenses. The Rough Point
Property owned by the NRF 1s used for a chanitable purpose since it is a historic house
which is open to the public.
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The following table contains the date of payment of each grant, the amount of the
grant, and a description of how the grant was spent by the NRF:
Date of Amount of Purpose for which
Payment Grant Grant was Used
1/24/05 $568,750 Employee related expenses; General

Operating expenses; General
administrative expenses; and Capital

CXPENSCS
3/15/05 $568.750 ¢ "
6/29/05 $568!750 ec <
9/19/05 $568,750 ¢¢ Y

All of the grant funds have been spent for Rough Point’s general operating and
capital expenses, and no portion of the grant funds has been diverted from such purpose.

In addition, in the letter dated August 31, 2005, I represented that before the end
of 2005, the NRF would make a qualifying distribution out of corpus as defined in
Section 4942 of the Internal Revenue Code, in the amount of $2,274,600 and that I would
provide DDCF with adequate records or other sufficient evidence to demonstrate that this
distribution has been made.

As described above, $2,274,600 of the grant funds were spent for reasonable and
necessary administration expenses to accomplish the NRF’s charitable purposes, which
are qualifying distributions. Therefore, a qualifying distribution was made of $2,274,600
of the grant funds in 2005. Since the NRF has otherwise made qualifying distributions
equal to the amount of its minimum investment return, this distribution would be treated
as a distribution out of corpus if the NRF were not a private operating foundation.

Very truly yours,
Newport Restoration Foundation

Marion Oates Charles, President

13-7043679
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October 3, 2006

Mrs. Joan Spero

President

Dons Duke Chanitable Foundation
650 Fifth Avenue, 19" Floor

New York, New York 10019

Dear Mrs. Spero:

In 2005 the Doris Duke Charitable Foundation (“DDCF”’) made grants totaling
$2.267,160 to the Newport Restoration Foundation (“NRF”). By a letter dated October
20, 2005, I agreed on behalf of the NRF to submit certain reports to DDCF for each year
during which any grant funds remained unspent and a final report for the year in which
all of the grant funds were spent. By letter dated October 20, 2005, I reported on the
portion of the grant funds, $2,006,046, spent in 2004. This is the second and final report
covering the balance of the grant, that portion of the grant funds spent in 2005, $261,114.

Name and address of grantee:

Newport Restoration Foundation
51 Touro Street
Newport, Rhode Island 02840

Purpose of Grants:

To be used for Rough Point’s general operating expenses. The Rough Point Property
owned by the NRF is used for a charitable purpose since it is a historic house which is
open to the public.
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October 3, 2006

Use of the Balance of the Grant:

The portion of the grant funds spent in 2004, $2,006,046, was spent for employees related
expenses, general administration expenses, program related expenses, general operating
expenses, investment expenses and capital expenditures. All of such grant funds,
theretore, have been spent for the NRF’s operating expenses, and no portion of the grant
has been diverted from such purpose.

In addition, in the letter dated October 20, 20035, I represented that before the end
of 2005 the NRF would make a qualifying distribution out of corpus as defined in Section
4942 of the Internal Revenue Code, in the amount of $2,267,160 and that I would provide
DDCEF with adequate records or other sufficient evidence to demonstrate that this
distribution had been made.

As reported by letter dated October 20, 2005, $2,006,046 of the grant funds were
spent 1n 2004 tor reasonable and necessary administration expenses to accomplish the
NRF’s charitable purposes, which are qualifying distributions. In 20035, $261,114 of the
grant funds were spent for reasonable and necessary administration expenses to
accomplish the NRF’s charitable purposes, which are qualifying distributions. Therefore,
a qualifying distribution was made of $261,114 of the grant funds 1n 2005.

Since the NRF has otherwise made qualifying distributions equal to the amount of
its minimum investment return, this distribution would be treated as a distribution out of
corpus if the NRF were not a private operating foundation.

Very truly yours,
Newport Restoration Foundation

v Nasien Oatve € anfhr

Manon Oates Charlers, President




